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Balance Sheet Hedging in Orbit 
•  Part 1 describes the Inter-Company Balance 

Forecast process, forecast entry form 
publication and data entry 

•  Part 2 describes how to use the I/C Balance 
Sheet Trading Worksheet to manage your 
Hedge position 
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Navigate to B/S Trade Worksheet 

•  Select the “FX” tab on the main menu window 
•  Click the “Enter Balance Sheet Forecast” button  
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Setup – Identify Trade Purpose Codes 

•  Before the worksheet can be used some setup occurs 
•  Tell Orbit which Trade Purpose Names will be used to identify I/C Balance Hedge 

position trades 
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Setup – Set Worksheet Trade Dates 

•  Define the “Hedge Dates” 
•  “Trade Date” = the date on which we will trade to put on our main hedge coverage for the next 

month 
•  “Settle Date” = the date on which the previous months hedges expire.  Trade date is 2 days prior to 

Settle 
•  “Forward Date” = the date next month on which this months hedges will mature  
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Setup – Other Options 

•  Other settings that affect worksheet behavior 
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Setup – Other Options 

•  Rounding for currencies that report decimal values (USD, EUR etc.) and 
rounding for non-decimal currencies (JPY) 

•  Specify Rounding or Truncation to the nearest level (100,000 in our 
example) 
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Setup – Other Options 

•  Sort By Currency – defaults the “Requirements” list display to sort by currency rather than entity 
•  Switch between Forecast/Actual base on Today – When TODAY > the forecast period “Trade 

Date” Orbit will automatically switch the “Display Type” to “Actual”.  Otherwise display type will be 
set to “Forecast” 
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Setup – Other Options 

•  Adjust “Required Trade”… – If “Outstanding Hedges” includes trades maturing after the forecast period “Settle 
Date” it means we already have some coverage on for the current forecast period.  Orbit will adjust the “Far 
Trade” amount  to account for these existing hedges. 

•  Exclude Test Trades… - The Requirements list “Outstanding Hedges” and “Position Today” columns will not 
include trades unless they are marked as “Executed”.  “Test” trades will not be counted in computing 
Requirements list column values 
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Requirements Tab – Positioning – Date 
Settings 

•  The worksheet remembers which forecast period you are working on (FY2011 Q1 
P3) 

•  The worksheet  knows what the default Trade, Settle and Forward dates are for 
the forecast period 

•  If todays date is > the forecast period “Trade Date” then “Trade Date” and “Settle 
Date” are re-computed to show today as the Trade Date 

•  If todays date is < the forecast period “Trade Date” then Orbit sets “Today” to 
equal the forecast period “Trade Date” 

•  When you “Set Hedge Period”, Orbit automatically sets “Today” = to the forecast 
period “Trade Date” 
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Date Settings and Column Values 

•  Here we set the hedge period to P4.  Orbit sets today = the forecast period 
“Trade Date” 

•  When you click the “Get Requirements” button, Orbit loads the forecast and 
trades relevant to the exposure period 

•  Outstanding Hedges = trades where maturity-date >= “OT Hedges Date” and 
trade-date <= “Settle Date” 
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Exposure Long/(Short) 

•  With “Display” set to “Forecast”, the “Exposure Long/Short” column = the “Total 
Exposure” amount from the “Next Forecast” column.  The beginning balance for 
“Next Forecast” equals the “Total Exposure” from the “Revised Forecast” 
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Outstanding Hedges 

•  The “Outstanding Hedges” amount equals trades where maturity-date >= “OT Hedges 
Date” and trade-date <= “Today” 

•  If you click on the “Outstanding Hedges” cell, Orbit will show you the details of the trades 
making up the displayed amount 

•  If Outstanding Hedges includes maturities after “Settle Date”, Orbit will call those out in the 
red note at the bottom of the detail window.  That amount will adjust the amount that 
appears in the “Far Trade Column” 
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Outstanding Hedges 

•  Here is an example from another period, where “Outstanding Hedges” includes maturities 
after the “Settle Date”.  That amount (33,000,000) reduces the “Far Trade Amt” column 
( 200m – 33m = 167m) 
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Position Today 

•  The “Position Today” column holds the net position ( Exposure-Amount + Outstanding ) 
•  Clicking on a “Position  Today” cell, displays the details 
•  The [<][>] buttons let you change the “today” date (circled in red) as it applies to the 

“Outstanding Hedges” and “Position Today” columns.  Changes to “today” will cause 
Outstanding and Position columns to recompute.  This has no effect on what appears in 
“Near” and “Far” trade columns 
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Trade Generation 

•  The “Near” and “Far” trade columns hold recommended trade amounts 
•  When the “Trade Date” = the forecast period trade date, clicking the check boxes in the near or far 

columns will generate trades 
•  The “Near” trade is a spot trade needed to compensate “Outstanding Hedges” from the previous period 

that are maturing on the forecast period “Settle Date” 
•  The ‘Far” trade is a forward that will be the hedge for the forecast period.  It will mature on the “Forward” 

date 
•  Before clicking the trade creation checkboxes, you can override the recommended amounts simply by 

typing the desired amount into the cells 
•  Double-click the trade-line to see the trades Orbit has created for you 
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Display type – Actuals – Hedge Adjustment 

•  Imagine that today is now “11/1” 
•  We have entered the “Actuals” on the P4 forecast data entry form 
•  We have switched “display” to “Actual” 
•  The “Exposure Long/Short” amount changes as a result of our entering the P3 actual IC Balance.  The 

new exposure amount reflects that change 
•  The change is equal to next-forecast-total exposure + (revised-total-exposure – actual-total-exposure) 
•  On 11/1, “Outstanding Hedges” is composed of the P4 hedge we put on 10/27 
•  Therefore “Position Today” represents the potential adjustment we might want to make to our hedge 
•  The “Far” column is set up for us to generate that adjusting trade if we click the “check box” 
•  The generated trade will have a trade date of “11/01” and a maturity date of “11/24” 
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How “Actuals” Effects Exposure Amt 

•  The impact of actuals is equal to next-forecast-total exposure + (revised-total-exposure – actual-total-
exposure) 

•  -68,020,222 - -69.368,587 = -1,348,365 
•  -74,888,751 + -1,348,365 = 76,237,000 (with rounding applied) 
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Generate Hedge Adjustment Trade 

•  Click the Check Box in the “Far” column to generate an Hedge Adjustment trade.  Trade Date = 11/1 and 
maturity date = 11/24 
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