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FX Settlement

« Orbit provides tools that make it easy to manage the FX Settlement process
* In Orbit settlement covers the following:

— Compensation of expiring trades

— Roll of expiring hedges

* If you are using Orbit for FAS 133 hedge accounting, you must use the
hedge roll feature so that Orbit can keep track of accounting history for
a hedge that persists across multiple trades

— Netting at bank
— Splitting (direct one back to pay another)

« FX Settlement in Orbit results in the creation of Cash Ledger entries
representing the FX Settlement Cash Flows

« If your settlement process is consistent and straight forward, settlement
processing can be completely automated
« The following slides describe how to use Orbit’'s auto-settlement features

« We assume that you have already completed FX Settlement Setup. If not, see
the presentation entitled: “FX Settlement Setup”
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« Go to the “FX” tab of the Main Menu Window
 Press the “FX Cash Settlement” button
« OR: select “FX Cash Settlement” from the “FX” menu
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 Click on the “Automated Settlement” tab
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The top of this tab holds a list of settlement commands (first line = CIL/ USD /
SPOTFWD)

Each command identifies a trading entity, currency, instrument type and split policy

When automated settlement runs, it runs each of the command lines for the same value
date

Automated settlement may be run by a scheduled job. The job may run everyday (or
multiple times each day). Todays run of automated settlement will run using tomorrow as
the settlement value date 5
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This slide describes how the selected command line would be processed. Assume the settlement
value date chosen (not shown) is 04/30/2010:

04/30/2010 matches trade “Value Dates”. For spot/forward trades, value date is the day of maturity.
For Options, the value date refers to the date on which the premium payment/receipt are made

Orbit selects all spot/forward trades where entity equals “CIL” and maturity date = 4/30/2010
Orbit nets the USD side of those trades at each bank (command line currency = USD)

Because “Do Not Split” is set, there is a simple exchange of payments. Orbit creates Cash Ledger
INFLOWS from the bank into the default CIL settlement account wherever a bank will be paying USD
to CIL.

Orbit creates Cash Ledger OUTFLOWS from the CIL settlement account to the every bank where CIL
will be paying USD

The appropriate bank accounts, transaction codes and delivery instructions are all derived from the
setup information entered on the FX Settlements window “Setup” tab

In Orbit, Cash Flows are represented by “Cash Ledger” entries

Every Cash Ledger entry is coded to a transaction code

If a cash flow transaction code is set to be “Visible to the payments interface”, then when the Cash
Ledger item is created, Orbit will add it to the payments queue for processing through the payments
interface
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The following slides show you how FX Settlement setup relates to the actual settlement p?ocessing
FX Settlement must be coded for each settlement possibility that might arise

Assume Orbit needs to create a USD inflow for settlement of Cisco Inc trades

On the “Setup” tab, select “Cisco Inc.” and “USD”

We see for “Settlement”, the “Transaction Code for FX Cash IN” = “FX_Receipts” under account “BOA-
USD1”. This means that when Orbit creates a USD inflow for Cisco Inc settlement, it will create a
Cash Ledger entry into the BOA-USD1 bank account and the Transaction Code will be “FX_Receipts”

Lets go look at the setup for transaction code FX_Receipts
Select “Transaction Code Setup” from the “Setup” menu
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Select “ALL” entities

Select “FX Settlements” from the types column

Orbit displays the Transaction Codes we have created for the “FX Settlements” type
Double-click on the “FX_Receipts” transaction code
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The base properties of the Transaction Code are shown in the top half of the tab (Transaction Code Base)

A transaction code is active for 0, 1 or many bank accounts. The bottom half of the tab lists all available bank accounts.
Checkmarks in the “Incld” column indicate the bank accounts for which this TxnCode is active

Click on the “Incld” column heading. Orbit sorts the accounts list to show all of the accounts that are active for
“FX_Receipts”

We want to look at “FX_Recceipts” for bank account “BOA-USD1”

Select and then double-click the “BOA-USD1” account line. This will show us the details settings for how we want
FX_Receipts to behave for bank account BOA-USD1
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Double-clicking, shows us the details for the FX_Receipts transaction code in the BOA-USD1 bank
account

There are a number of properties that can be set here, but from the FX Settlements perspective, the
most interesting relates to the visibility of the cash flow to the payments interface

Click on the “Payments and Cash” tab. We see this transaction code is “visible to the payments
interface”

This means that whenever a Cash Ledger item is created with transaction code FX_Receipts in bank
account BOA-USD1, it will also be added to the payments interface queue for processing through theg
payments interface

On the next slide we return to the FX Auto Settlements window to run the settlements process



Running Auto-Settlement
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Because we have selected a single auto-settle command, Orbit will ask us if we want to run the

selected command or ALL commands. We will answer “ALL”
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Orbit runs ALL of the auto-settlement commands PSR RN e Cve
When done, Orbit shows us a list of any errors encountered

The most common errors are missing template ID’s or missing delivery instructions

If a Cash Ledger OUTFLOW is visible to the Payments Interface, it must have a templatelD or delivery instruction

— The policy for requiring templatelD is set on the “Approvals” tab of the “Security” window (Main Menu Window,
“Environment” tab, “Security” button)

— Template ID should be entered in the “Repet Code” field of the delivery instruction

12
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A history of each auto-settle command execution is listed below the commands

The “CL Cnt” column shows us the number of Cash Ledger items that have been created

The “Errs” column shows us the number of errors — usually “missing templatelD” or “missing delivery instructions”

Double-click on the event line to see the error messages.
Select and event line and press the “Cash Ledger” button to see the Cash Ledger items created by the event

The next slide shows us what happens when we press the “Cash Ledger” button
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Orbit takes us to the “Cash Transaction Entry” window and lists all of the Cash Ledger items created by the event
The “Status” column tells us something about the status of these CL items

“‘EFT-HOLD” indicates a CASH OUTFLOW, that was visible to the payments interface, but is on hold due to a missing
templatelD or delivery instruction. Orbit will not release payments to the payments interface without delivery instructions
“APPROVED” indicates a CASH OUTFLOW, that is ready for release through the payments interface. Automatic
approval is a policy that is set on the “Approvals” tab of the “Security” window

‘“UNRECON?” indicates either a CASH INFLOW or a CASH OUTFLOW that is not visible to the payments interface.
These items are sitting in the Cash Ledger awaiting reconciliation when bank data reporting occurs
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Visit the payments interface que by selecting “EFT Payments Interface” from the “Cash” menu
Enter 4/30/2010 and press the “Find” button

“‘ALL” OUTFLOW payments are listed. Payments that are not in the queue have a status of “NOT EFT”. Otherwise we
see “APPROVED” and “EFT-HOLD” items

In the far right-hand column we see the Transaction code followed by the item’s delivery instruction code or template 1D
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If you want to undo the effects of an event, delete the event

You can delete multiple events by selecting all of those you want to delete

After selection, click the “Delete Event(s)” button

The event and all Cash Ledger entries and “FX Settlement” planning records created by the event will be deleted

Orbit will not permit you to delete an event if any Cash Ledger items created by that event have been processed
through the payments interface

An auto settlement command line may only be run once for a given value date. You cannot run an auto settlement
command line multiple times for the same date



