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Inter-co Funding

The enterprise may have entities who do not have sufficient revenues to operate
on their own

In this case, the parent entity provides funding. Funding may be delivered
through an FX spot trade or through a wire transfer

3 step process

Collect cash forecast from entities who need cash

— Analyze forecasts and schedule funding
— Confirm funding schedule by generating FX Trades and/or wire transfers
Setting up in Orbit means defining IC Funding relationships

The requesting entity (the entity that needs the cash)

The required currency (usually the requesting entities functional currency)
The funding entity ( the entity that will be providing the cash )

The funding method — FX Trade or Wire

Transaction Codes to identify the cash flows in Orbit
» cash-out from funding entity
+ Cash-in to requesting entity

Requesting entity delivery instructions
General Ledger Inter-company transfer account



Inter-co Cash Funding - Setup
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 Select the “FX” tab on the main menu window
« Click the “Enter IC Funding Forecast” button

* You may also select “Setup IC Cash Funding Forecast” from
the “FX” menu on the menu bar



Funding Relationships
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Select the “Worksheet Setup” tab

The drop down menu at the top allows you to select “Funding” entities
In the example we have selected “Cisco Inc.”

Orbit lists the entities “Cisco Inc.” currently funds

Select an entity and Orbit displays to details of that funding relationship
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Set the Relationship
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« The relationship identifies the “Funding Entity” and the “Requesting Entity”
— Funding Entity = the entity that will be providing the cash
— Requesting Entity = the entity that needs the cash (also referred to as the “Funded”

entity)

* You may also set the Required Currency (Req Cur) and Forecast Currency (Fcst Cur)
— The Required Currency is normally the requesting entity’s local currency

— Forecast Currency identifies the currency that will be used in entity cash requirements
forecast worksheets. Normally these currencies are the same, but they can be different
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By default, the “Funded” entity will equal whatever you set in the “Requesting” entity

If the “Funded” entity is different from the “Requesting” entity, the funding relationship is
identified as a “Pool” relationship. Pools are discussed later in the presentation

With the “Funded” entity selected, proceed to set the “Funded Bank Account”. This is the
bank account the “Funding” entity will send cash to

“Bal Method” and “Beg Bal Acct” tell Orbit where to get the beginning balance shown on the
cash forecast worksheets. The “PREVFCST” setting tells Orbit to get the beginning balance
for the current forecast from the ending balance of the previous months forecast



Delivery Instructions and TxnCode
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After identifying the funded bank account, set the funded entity’s delivery instructions. To set
delivery instructions, press the button. To visit the form where instructions are entered for the
selected instruction, hold down the ALT key while pressing the button

You must also set the “Trade Cash Flow Transaction Code”. This transaction code will be
assigned to the Cash Ledger entry that is created to represent the cash flow INTO the funded

bank account

If you don’t want this cash flow represented in Orbit, click the button labeled “ON” and it will
toggle to “OFF”. In that state, Orbit will not create the cash flow into the funded entity’s bank

account
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Tell Orbit how the funding will occur
— FX Trade — delivery currency from the settlement of an FX Trade (for example the
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funding entity will buy EUR spot for delivery to the requesting entity that requires EUR
funding). This results in the creation of one or more FX trades in Orbit

— Wire Transfer — the funding entity will wire funds to the requesting entity. This results in
the creation of one or more Cash Ledger entries in Orbit
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If the “Funding Method” is “FX Trade”, you must provide the FX Trade Purpose/Strategy that

\_i_wll bg;c assigned to that trade. This value is not required when the funding method is “Wire
ransfer”
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If the “Funding Method” is “Wire Transfer”, you must provide the bank account and
transaction code for the “Funding” entity.

When an funding occurs, cash will flow from the “Funding Cash Account” to the “Funded

Bank Account”

A Cash Ledger entry is create representing cash out from the “Funding Cash Account”. The

CL item will be assigned the transaction code identified here



Inter-company Accounting
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* ldentify the General Ledger Inter-company Transfer account. Orbit can then use this value to
generate appropriate accounting entries if that is one of Orbit’s roles in your Treasury

1



Inter-company Accounting
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If the funding method were “FX Trade”, you might set the “Funded Currency is HEDGED” and
“SWAP against outstanding hedges” properties

These setting tell Orbit if it should adjust the outstanding inter-co balance sheet hedge when
a funding trade occurs

12



Forecast Worksheet Rows

AN FX - Setup IC Funding Cash Foencast
Publication -« Worksheot Setup © Worksheet Assignment
- Onco Inc 3’
furdng Lroty Reguestng Lsury Beq G Fest Cwr
Canh Forecast Workshaers
Cinca Ing -> ARS | Acgenting - Clco Inc [csador D usD
Cisca ing -> SAL { Brard ' furdet (rory Funded Bk Account Bl Method Beg B0 Actt
SR =52 BN . S Suweey | Leuador ICUADOR-LSD PMEVICST,
Cista ing -> CLPF ) Chile
X ! furdng Metrod Delvery Mstrtions
Cista Ing <> COP J Colombea ‘ S
Cisto ing <> CRC / Cowta Rka ' (L TX Trade Deliver USD to Couader for IX
Cises ng > DOP | Domurvcan Repubbe ‘ (®) Wire Transber Trade Caah Mow Trassaction Code
SHobe 23 WED ¢ :viong héng . () Zero Fund K_FUNDING IN_USD O
Cista Ine <> INK | India i —
Cistaine «> I | Joan i -
Cisto e «» LXK ) 50 Larka o
Cisto e «» MXN | Meako Tundng Trade Strategy
Ciste e «» NED [ New Jeaund
Cista e «» PENJ Peru Funding Cash Acc Cash Tran
Ciso e «» PP 1 Phibpones 60 & NG OUY 150
Cseo e > LD ) Sngapare BOA- U501 Ll . -
Ciseo e > THE ! Thalung I Tramsfer CL Account
Cisco e > TTD J Trinsdad & Tobago Funded Currency is HEDCED
Cis0o e - » WD ) Owea AP against cutstanding hedges
Cisoo Ing ~» USD / Ecuador : .
CLera e o » MEM 1 B Shndas e
W Lrergercy funding Asaiable Netify for. Ciscs Ing / AMRICAS TSI T Method 7 +
e
danf@igreenRiverComputing com PREVFCST Wiaf - Oelete ' Nl

Each funding relationship generates forecast worksheets for the requesting entities
You may customize the forecast worksheet for each entity
Click the “Set Worksheet Lines” button to include/exclude lines on this entity’s forecast

worksheet
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Forecast Worksheet Rows
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A window appears that allows you to include or exclude lines
from the master worksheet template (check or un-check the
“Incld?” checkbox)

These selections apply to the current worksheet only
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Save ‘du’

Orbit will create a new blank entry form

If you have a “Funding Entity” selected prior to clicking “New”, “Funding Entity” will be set to that
value

Proceed to set the values required to define the relationship and funding method
Use the “Save Worksheet Lines” button to customize the entity’s forecast entry worksheet
Be sure to click “Save” when you are done 15



Making Cash Funding Forecasts Available to Web Portal
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chrounte Cheitele Brousts m CHao Ind «» ARS | Argering Civwco Sermda -> SIK ) O
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coxtund Cagan Oxtura Caco Berrauds <> LSD pocked | Cace Cap Nt Mix
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dehorsa Quweod Ehebhar » CIK | Crech
danewomm  Dase Wommer ¥V ~> DEX © Derenarh
danl Dus Farrand Cratoly «» DK 1 K55 Desrnars
darhynen Qas Lynch ClscolV -> DEX /' SA Deamark
dinve Chvts Day . Cistoly «» IUR |/ Cyorus .
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L Mahas ¥ Faaasnu . B0 daantad b e
View Alve /Mactve = “ Copy _ Hine Web Users wha have 200854 10 This form
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The final setup step is to assign “IC Funding Cash Forecast” data entry forms to one or more persons
who will be responsible for entering the forecast

Click the “Worksheet Assignment” tab
Available Web Portal users are listed on the left

Available Funding Forecast entry forms are listed on the right

Select a user (Dan Farrand in this case)
Select the forms you want to give to Dan

Press the << button to assign those forms to Dan

Press “Save”
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Making Cash Funding Forecasts Available to Web Portal
Users

FX - Setup IC Funding Cash Foencant
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UsertD Tul Name

bataly Viema Balato

beha Becky Chu

b astenen Barhira Kastereneer
chrowunte Cheitele Brousts
cetihang Cocbha Ovarg
charfmor Charlotte Marma
Nacng Cindy Chha
choochua Oaan Chus

s Chris Jach san
cxchang Cirdy Churg

PNy, Chtumi nah
charaen Cindy Mansen
CoOBuDIam Coln Sutvamarian
cortune Cagan Oxtura
Cpiuah Chai Peng ok
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Crcosy

ClwcoltV
Cho e

Chco Inc
Cisco
Coco I
Ciscolv
Chwcolv
Cicolv
Chwcoly
Cicolv

_Cowy

Forecast forma
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» BRL /' B Services Cisco Bermmuda -> USD / Caco Cap Cer USD
«> CLF | Chile Cisco Sermnda ~» USD / Cace Cap W USD
» AUD / SA Ausiala Co Cixco Bermda <> USD | Cace Cap Net USD
» CHF pooied) Netherunds Clsto Bermda -> USD / Cuceo Cap So USD
» CHF (pooied) | Switzeriand Cisco Sormeda <> USD 7 CSN
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Cnco Berrauda - > LSD pocked | Caca Cap Cer Mix
Cisca Bermuda -> USD (pocled) ) Cisca Cap & Mix
Caco Berraudds <> LD podked 1 CacaCap Nt M
\ Cisco Sarmuda -> USD (pocied) /) Cisco Cap 59 W
Cistd Sormvuda <> ZAR J Cip Soumh Afvca
ClecolV ~> DEX | 0SS Denmark
OV «» DEX 1 SA Denrsark
oV -> LR | Cyprun
BV «» UK 1 Matedonae
oV -> LR ipecied) ) A
OBV « » TR (podied) ! Bedgum
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ClwcollV ~> LR (pocied) /| Cermany Mgt .
L4 Y LY [ O IO \ ’

Save _ Hine Web Users wha hawe 200854 10 Thes form

A

(31

When forms are assigned, they appear in the middle
To remove a form, double-click it
Press the “Copy” button to copy selected forms assigned to a user

You can then select a different user and press the “Paste” button to add the
copied forms to the new user
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Setting up new Web Portal Users

See the presentation entitled, “Web Portal Setup and Usage” to learn how to
setup Web Portal users



