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FX Accounting

FX Accounting refers to the generation of FX
related Journal Entries based on MTM

results

Orbit FX Accounting depends on completion
of FX Mark-to-Market

See the document, “FX_ MTM" for a
complete description on how to run MTM

The remainder of this presentation is
focused on FX Journal Entry creation



FX MTM and Accounting Process

« MTM processing is simple. The steps
involved are:
— Import month end rates
* Month end spot rates
* Interest Rates for all currencies
« Volatilities (if your book includes options)

* Forward Point Curve (optional for use in forward
MTM)

— Run Data Check
— Run Option Pricing

 Once MTM is complete you may proceed to
FX Accounting
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FX Mark-to-Market S Reporting

Go to the “FX” tab on the Main Menu window

Press the “FX Accounting” button (or select “FX Accounting” from the “Monthend” menu
This opens the “FX Accounting” window

Press the “FX Mark-to-Market” button



FX Mark-To-Market Window

FX Mark-to-Market and Period Close - FY2010 Q4 P11 (05/30/2010 - 06/26/2010)
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The “FX Mark-to-Market” window opens

The current fiscal period is automatically selected. Entity status lines are displayed
Recent accounting periods are listed on the left

Select a period by clicking on one of the periods in the list

To select the current fiscal period, click the “Select Current FP” button

When the status for a selected period appears in the state shown above (data check and option FMV
flagged as complete), you are ready to proceed with accounting



FX Accounting

o N FX Muark-to-Market and Period Close - FY2010 Q4 P11 [ 05/30/2010 - 06/26/2010)
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Open Reports Window

Go to the “Make Accounting Entries” tab

Accounting is performed in batches. A batch represents a common set of journal entries that comprise

a “Journal’”.

Available batches appear on the left (red circle)

You may filter the batches list by selecting from the “Entities” drop down menu
Select the batches you wish to run by clicking the check-box next to each batch

You may also use the “Select All” and “De-Select All” buttons located at the bottom of the batches list



FX Accounting
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Open Reports Window

Select the batches you wish to run
Press the “Make Entries” button

Orbit generates entries based on the batches setup on the “Acctg Entry Setup” tab
Status is displayed as journals are generated. This process takes several seconds to complete

Select one of the display type radio buttons

Press the “Display Entries” button. The batch/journal is displayed.
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Use these buttons to expand or shrink the display area
The + and — button will increase or decrease the font size used in the display
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The “Report Form” shows the journal in a human readable form
The “Journal Entries” form, show entries in a form suitable for import into your General Ledger
Click the disclosure button labeled “Export Accounting Entries”

This displays controls used to export journal entries.
— If “Create Report File” is checked, the export will create a file showing entries in human readable form
— If “Data file” is checked, a file will be created with entries in your General Ledger format
— Separate files will be created for each of the selected batches
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Select the “Journal Entries” display form
Hilight/Select one of the selected batches
When you click on the

clipboard

1]

You can then paste those data lines into your General Ledger import template
This provides an alternative to exporting entries for G/L import

=“ button, Orbit will select the data lines for that batch and copy them to your

10



FX Accounting — Batches Setup

O FX Muark-zo-Market and Period Close - FY2010 Q4 P11 [ 05/30/2010 - 06/26/2010)
\ Status  Rates Entry  Rates Import  Review MTM Resuits  Make Accounting Entries Ceneral Setup _A«n(nwionp |

Entity Filter ALL .:]
FX Accounting Batches B S Name: FX Realized 85 - 01IC
Realized 85 - CS1 FX Reabhred 85 - 000 -
Unrealized 85 - CSI FX Reabzed 85 - 03CASH . 0 0802-320-10KERE-68624
FX Readzed 85 - O2PD
FX Reabzed BS - O5CL

Traoe Stanys | ADQUIRID and MATURID MATURID
Source realized_boocking_amt
Bock positive (4) amts as.  CREDY

L Account
ICOMP}- 000 - 000000 ICACCT]-000-000000
K Description
PCDESC)
Realized 8S - CSI T'
F '
Csco Inc 1 Entry Per File / CL Account -
Realized_BS_CSI_[FP) EXCLUDE a Trades where type/ purpose matches checked items
YIN Type Desg TV Putpose
EURCPT CF INCLUDE Eco Hedge (Opton)
EURCPT ND INCLUDE FAS 52 (Optios) H
v SF CF EXCLUDE  CF Hedge ]
SF ND INCLUDE Equny 1)
v SF ND EXLUDE Equay Funding
SF ND IC Paymem
SF ND EXLUDE Loan .
SF ND INCLUDE Misc .

Delete e Add JE Line

Setup or modify accounting batches on the “Acctg Entry Setup” tab
Select a batch you edit (“Realized BS — CSI” in this example
The Batch has a name, an Entity and File Name



X Accounting — Batches Setup

et X Mark a Q4 P11 20 2010)
l Status  Rates Entry  Rates Import  Review MTM Res take Accounting Entries  Ceneral Setup - Acctg Entry Setwp |

Entity Filter:  ALL E}

FX Accounting Batches
Realized 85 - CSI
Unreabzed 85 - CSI

Journal [atry Name
FX Reabred 85 - 000C
FX Reakzed 85 - 03CASH
FX Readzed 85 - O2PD
FX Reabzed BS - O5SCL

S Name FX Realized BS - D1C
M0 0802-320-IOKERE-68624

de Stanus | ACQUIRID and MATURID MATURID
e realized_booking_amt
positive (4) amts as.  CREDY

Rarch Name  Realized 35 - CSI

' ey
Lol Gisco Inc 1 Entry Per File / GL Account +

File Name  Realized_BS_CSI_[FP) | fexC ' IS where type/purpote matches checked items
o O YN Type Desg TV Purpose
Noss EURCPT CF INCLUDE Eco Hedge (Opton)
’ EUROPT ND  INCLUDE  FAS 52 {Optice)

v SF CF EXCLUDE  CF Hedge
SF ND INCLUDE  Egquaty

v SF ND EXLUDE Equay Funding

Delete Save New SF ND IC Payment
SF ND  EXLUDE Loan .
SF ND INCLUDE  Misc .
Delete Save Add JE Line

A batch is composed of one or more journal entries
Select a journal entry line for editing



FX Accounting — Batches Setup

AN FX Mark-2o-Market and Period Closs - FY2010 Q4 P11 [ 05/30/2010 - 06/26/2010)
0 . ry Setup |

Ceneral Se

’ Status  Rates Entry Rates Import Review MTM Resuits Make Accounting Entries

Entity Filter:  ALL &

journad [atry Name

K Name FX Realized 85 - 02IC

Realized 85 - CSI 0 0802-320-10KERE-68624

Unreabized 85 - OS5I

FX Reabzed 55

FX Accounting Batches
’ FX Readied 85 - 4PD

Traoe Stanys ACQUIRID and MATURID MATURID

FX Reabzed B85 - O5CL
Source realized_booking_amt

Bock positive (4) amts as CREDIY
L Account
ICOMP)- 000 - 000000 [ICACCT]-000-000000
) Description

PCDESC)

Bach Name.  Realized 8S - CSI

1 Entry Per Fite / GL Account 2+
Crray Cisco Inc
File Name  Realized_BS_CSI_[FP) _EXCLUDE 1 Trades where typ g rpose matches checked itemms
o © YIN Type Desg TV
Mot EURCPT CF INCLUDE ’ ™
. EURCPT ND INCLUDE FAS 52 (Oprioe) !
v SF CF EXCLUDE  CF Hedge !
SF ND INCLUDE Equany H
SF ND EXLUDE Equay Funding
Delete Save New SF ND IC Payment
SF ND EXLUDE Loan .
SF ND INCLUDE Misc .
Delete Add JE Line

A Journal Entry line includes rules Orbit uses to generate the journal entry
These rules apply to MTM results. Orbit visits each MTM trade result record to apply these rules
Trade Status

— Orbit looks at the trade status of each MTM entry. In this example we are only interested in trades that MATURED
in the period

Source

— Source refers to the MTM value that will be used as the value for this entry. Here we are selecting the
“realized_booking_amt”

13



FX Accounting — Batches Setup

O FX Muark-zo-Market and Period Close - FY2010 Q4 P11 [ 05/30/2010 - 06/26/2010)
\ Status  Rates Entry  Rates Import  Review MTM Resuits  Make Accounting Entries Ceneral Setup _A«n(nwionp |

Entity Filter:  ALL o)

Journal Tatry Name

J Name FX Realized 85 - 02IC
K0 0802-320-I0KERE-68624

FX Accounting Batches

Realized 85 - CSI FX Reahred 85 - 000C

Unreabized 85 - CSI FX Reabzed 85 - 03CASH
FX Readzed 85 - 04PD
FX Reabzed BS - O5CL

Traoe Stanys | ADQUIRID and MATURID MATURID

ICOMP)- 000 - 00000 ICACCT]-000-000000

K Description
PCDESC)
Banch Name:  Realized 8S - CSI T'
F )
Crray Csco Inc 1 Entry Per File / CL Account +
File Name  Realized_BS_CSI_[FP) EXCLUDE ﬂ Trades where type/ purpose matches checked items
o O YN Type Desg TV Purpose
Mot EURCPT CF INCLUDE Eco Hedge (Opton)
, EUROPT ND  INCLUDE  FAS 52 (Optice) i
v SF ¥ EXCLUDE  CF Hedge N
SF ND INCLUDE Equny 1)
v SF ND EXLUDE Equay Funding
Delete Save New SF ND IC Paymen
SF ND EXLUDE Loan .
SF ND INCLUDE Misc .

Delete e Add JE Line

Book positive (+) amts as
— MTM results report gains as positive numbers and losses as negative numbers
— This setting allows you to direct how Orbit should convert that view to DEBITS/CREDITS
— In this case, positive numbers, will be converted to CREDITS



FX Accounting — Batches Setup

AN FX Mark-to-Market and Period Close - FY2010 Q4 P11 (05/30/2010 - 06/26/2010 )
Status  Raves Entry  Rates Import  Review MTM Resuits  Make Accounting Entries  Ceneral Setup  wAcctg Entry Setup _‘

Entity Filter ALL :]

el S Name: FX Realized BS - 01IC
Realized 85 - (51
Unrealized 25 - CSI FX Reakzed 85 - 03CASH 0 0802-320-10KERE-68624
FX Reabied 85 - 4PD

FX Reabzed BS - O5CL

} FX Accounting Batches

Traoe Stanys  ACQUIRID and MATURID MATURID

Source realized_booking_amt

QL Account
ICOMP}- 000 - 000000 ICACCT]-000-000000

PCDESC)
Banch Name:  Realized 8S - CSI =
1 Enry Per Fie / GL Account .
rray Cisco Inc = — - -
File Name.  Realized_BS_CSI_[FP] CEXCLUDE 181 Trades where type/purpote matches checked items
o0 YIN Type Desg TV Purpose
Mot EURCPT CF INCLUDE Eco Hedge (Opton)
, EUROPT ND  INCLUDE  FAS 52 (Optice) |
v SF CF EXCLUDE  CF Hedge |
SF ND INCLUDE Equy ||
SF ND EXLUDE Equay Funding
Delete Save New SF ND IC Payment
SF ND EXLUDE Loan .
SF ND INCLUDE  Musc =

Delete Add JE Line

GL Account
— Provide a template Orbit will use to convert into a GL Account number
+ [COMP] will translate into the Entity company number

+ [ICACCT] will translate into the Inter-company account number (details described in one of the following
slides)

+ [ICCOMP] will translate into the company number of the counter party of an intercompany transfer



FX Accounting — Batches Setup

LN FX Mark-2o-Market and Period Closs - FY2010 Q4 P11 [ 05/30/2010 - 06/26/2010)
l Status  Rates Entry  Rates Import  Review MTM Reswits  Make Accounting Entries  Ceneral Setup 7m(nuv$cupil

Entity Filter ALL 3

Jeunal Gatry Nasse K Name FX Realized 85 - 00IC
Realize » ]
L,n,e'f:sucsw P Rasiired 85 = 03CASH 0. 0802-320-I0KERE-68624

FX Accounting Batches
’ FX Readied 85 - O4FD

Traoe Seanys ACQURID and MATURID MATURID
FX Reabzed BS - 05SCL

Source realized_booking_amt

Bock positive (+) amts as CREDIY

L Account
A B S e 000
)£ Description
PCDESC)
Banch Name:  Realized 8S - CSI —
Ertiny Cisco Inc s
File Name  Realized_BS_CSI_[FP) EXCLUDE S Trades where type/purpose matches checked items
o0 YIN Type Desg TV Putpose
N EUROPT CF INCLUDE Eco Hedge (Opton)
s EURCPT ND INCLUDE FAS 52 (Optice) !
v SF CF EXCLUDE  CF Hedge
SF ND INCLUDE Equany
v SF ND EXLUDE Equity Funding
Delete Save New SF ND IC Payment
SF ND EXLUDE Loan .
SF ND INCLUDE Misc .
Delete Add JE Line

JE Description
— Provide a string Orbit will use as the Journal Entry line description
— The JE Description may include the following symbols
+ [ICDESC] - translates into an inter-company description (see following slides for details)
+ [TRADEID] - translates into the trade number
* [FP] - translates into the Fiscal Period
+ [PURPOSE_CODE] - translates into the trade purpose/strategy code
+ [PURPOSE_DESC] - translates into the trade purpose/strategy name

16



FX Accounting — Batches Setup

AN FX Mark-2o-Market and Period Closs - FY2010 Q4 P11 [ 05/30/2010 - 06/26/2010)
’ Status  Rates Entry  Rates Import  Review MTM Resuits  Make Accounting Entries  Ceneral Setup - Acctg Entry Setup _l

Entity Filter:  ALL &

journal Tatry Name

K Name FX Realized 85 - 02IC

Realized 85 - CSI
Llr-'e.a--zt«d ~pr FX Reakazed 85 = 03CASH K0 0802-320-IOKERE-68624

FX Accounting Batches
’ FX Readied 85 - O4PD

Traoe Stanys ACQUIRID and MATURID MATURID
FX Reabzed B85 - O5CL

Source realized_booking_amt
Bock positive (4) amts as CREDIY
L Account
ICOMP]- 000 - 000000~ ICACCT]-000-000000
) Description

Bach Name.  Realized 8S - CSI

1 Entry Per Fite | GL Account W
Crray Cisco Inc
File Name. Realized_BS_CSI_[FP) CEXCLUDE 18] Trades
O YN Type Desg TV Purpose
Mot EUROPT CF INCLUDE Eco Hedge (Opton)
. EURCPT ND INCLUDE FAS 52 (Optice) !
v SF CF EXCLUDE  CF Hedge !
SF ND INCLUDE Equany
SF ND EXLUDE Equay Funding
Delete Save New SF ND IC Payment
SF ND EXLUDE Loan .
SF ND INCLUDE Misc .
Delete Add JE Line

Tell Orbit how you want summarization to occur
— 1 Entry Per Trade — No summarization
— 1 Entry Per File / GL Account — Each unique GL Account appears once summarizing debits/credits in that account
— 1 Entry Per File / Strategy / GL Account — Same as the above, but broken out by trade purpose
— 1 Entry Per File / Strategy / Currency / GL Account — 1 line for each GL Account, Trade Purpose and Currency

17



FX Accounting — Batches Setup

AN FX Mark-to-Market and Period Close - FY2010 Q4 P11 (05/30/2010 - 06/26/2010 )
Status  Rates Entry  Rates Import  Review MTM Resuits  Make Accounting Entries Ceneral Setup _A«n(nvy Scu!_‘

Entity Filter:  ALL &

FX Accounting Batches (NS Saup Ness K Name FX Realized 85 - 01IC
Realized 85 - () .

Unreaized 85 - CSI FX Reabaed 85 - 03CASH . 0 0802-320-10KERE-68624

FX Reabied 85 - 4PD ==y v N D and MATURID NATURID
FX Reabzed 85 - O5CL

Sowrce realized_boocking_amt
Bock positive (+) amts as CREDY

L Account
ICOMP)- 000 - 000000 ICACCT]-000-000000
K Description
PCDESC)
Bach Name.  Realized 8S - CSI —
1 Entry Per File | GL Account el

oty Cisco Inc
File Name  Realized_BS_CSI_[FP)

CEXCLUDE 8] Trades where
YIN Type Desg TV

pe/ purpose matches checked items

o O Purpose
Ncas EURCPT CF INCLUDE Eco Hedge (Opton)

, EUROPT ND  INCLUDE | FAS 52 (Opticed |

v SF CF EXCLUDE J CF Hedge |
SF ND INCLUDE Equny H

EXLUDE Equay Funding
Delete Save N IC Paymem
Loan .
Misc .
Delete : Add JE Line

INCLUDE or EXCLUDE specific Trade Purpose codes
— INCLUDE will include all of the selected Trade Purpose values

— EXCLUDE will exclude all of the selected Trade Purpose values. When you exclude, you are including everything
that is not selected

— Select Trade Purpose to include/exclude by setting the checkbox

18



FX Accounting — [ICACCT]

N FX - Setup IC Funding Cash Forecast Canaral Ledger Accounts for Cash Masagement

| Publication — Worksheet Setup  Workihee! Asigament| | GLAccownts Ust. . Detad
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Orbit attempts to resolve [ICACCT] through several methods

The first attempt looks to the IC Funding instance that created the trade. Orbit looks up the IC Funding relationship and
uses the “IC Transfer GL Account” it finds there

The IC GL Account value is setup in the GL Accounts table. Select “GL Accounts Setup” from the “Setup” menu
11115 appears in the GL Accounts list

The setup tells us that it's GL Account Type is “Interco” and that it’s “I/C Entity” is “Brazil”

If a trade is not associated with an IC Funding instance, Orbit will use the information in the “GL Accounts” table in

further attempts to resolve [ICACCT]
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If the first attempt fails, Orbit looks at the entity defined as the trade “Beneficiary Entity”
That entity is then used to lookup the GL Account where the type is “Interco” and the “I/C Entity” matches the trade
“Beneficiary Entity”
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If the second attempt fails, Orbit tries one last search
— Get the contract currency from the trade
— Look up all entities whose functional currency equals the trade contract currency

— For each of those entities, look up in GL Accounts where GL Account Type equals “Interco” and “I/C Entity”
matches

— Pick the first one that matches in GL Accounts
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