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Introduction 

This presentation walks through the FX Accounting process using the OrbitCM_Acctg application. 

The assumption is that you are using the Hedge Trackers, Cappella product to compute hedge accounting 
results.  Our starting point is after you have completed the “Period Close” steps in Cappella.  The last step 
in that process results in the calculation and storage of accounting entry values in the Cappella database. 

Once the Cappella process is complete, Orbit can be used to help  complete the accounting process and 
generate Journal Entries that are uploaded to the General Ledger.  

1) Orbit downloads Cappella accounting results in a machine-to-machine process 
2) Treasury imports sales results by product line/currency into Orbit 
3) Orbit allocates FX Gain/Loss, as reported by Cappella, across currency and product line percent of sales 
4) Orbit generates Journal Entries in a form that can be pasted into your WEB ADI spreadsheet for upload 
into the Oracle GL 

The following slides describe this process.  Following the description of the accounting process, the 
presentation discusses how “accounting rules” drive the Orbit process.  You can make changes to these 
rules to change how Orbit generates JE’s.  Specifically, the presentation will show you how modify 
accounting rules to add new currencies and product lines 
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OrbitCM_Acctg FX Accounting 

•  On the Main Menu Window, click the “FX Gain/Loss Accounting” button 
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OrbitCM_Acctg FX Accounting 

•  Click the “FX Accounting Entries” button 
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FX Journal Entries Window 

•  The FX Journal Entries window includes several tabs that support the calculation of FX 
Settlement and FX Month End gain/loss accounting.  Orbit presents Journal Entry data in the 
large list area.  The “Export” button, converts the report view into the JE format required by the 
GL upload spreadsheet.  Formatted JE’s are displayed on the “Journal Entry Export” tab 

FX Accounting related 
to settlement are 
computed and 
displayed on this tab 

Accounting rules that 
drive FX Settlement 
Acctg are maintained 
on this tab 

JE’s are 
“exported” to 
this tab 

The Export button 
converts information 
displayed into the JE 
format expected by the 
GL upload 
spreadsheet  
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FX Journal Entries Window 

FX Month End accounting 
for gains and losses are 
computed and displayed on 
this tab.  This tab uses 
accounting results data 
from Cappella 

Use this tab to import 
monthly sales by product-
line.  FX gains/losses are 
allocated across product-
lines 

Accounting rules that drive 
FX Month End accounting 
are maintained on this tab 

This tab provides access to 
view the underlying 
Cappella “Accounting 
Results” data that is used in 
FX Month End Acctg 

•  There are 4 tabs dedicated to FX Month End Gain/Loss Accounting 
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FX Journal Entries Window 

•  The FX Journal Entries window operates on a selected Fiscal Period.  Setting the FP 
on the “FX Settlement Acctg” tab, sets the FP for the entire window 

The Fiscal Period selection 
control on the “FX 
Settlement Acctg” tab, sets 
the FP that applies to all 
tabs included in the window 
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FX Journal Entries – FX Settlement Accounting 

•  The “FX Settlement Acctg” tab performs accounting related to the maturity (settlement) of trades 
during the month 

•  This accounting uses trade data from Orbit 
•  The rules for computing the results are set on the “Settlements Setup” tab 

8 



FX Journal Entries – FX Settlement Accounting 

•  The “FX Settlement Acctg” tab performs accounting related to the maturity (settlement) of trades 
during the month 

•  This accounting uses trade data from Orbit and assumes month-end accounting rates have 
already been set 

•  The rules for computing the results are set on the “Settlements Setup” tab 

1) Press this button 
to compute 
accounting 

2) Use the Filter drop 
down menus to select 
the data displayed by 
Entity/Currency 
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FX Journal Entries – FX Settlement Accounting 

•  Double-click a debit or credit value to drill down and see the details of how Orbit computed the 
value 
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FX Journal Entries – FX Settlement Accounting 

•  Double-click a debit or credit value to drill down and see the details of how Orbit computed the 
value 

Click the Explain 
button to generate 
a detailed report 
about how Orbit 
has computed 
values 
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FX Journal Entries – FX Settlement Accounting 

•  Click the Export JE button.  Orbit converts the data currently displayed into the JE format that is 
compatible  for pasting into your GL upload spreadsheet.  Orbit moves the view to the “Journal 
Entry Export” tab 

•  Confirm that the JE balances and click the “Copy DR/CR Entries” button.  Orbit will copy the JE 
lines to your clipboard 

•  Move to your GL upload spreadsheet and click into the upper left cell of the data area 
•  Use the paste command and the JE data will be copied into the appropriate cells 

Click the Export JE 
button on the FX 
Settlement Acctg 
tab 

Click this button to copy 
the JE lines to your 
computers clipboard.  
You can then Paste the 
data into your GL 
upload spreadsheet 
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FX Settlement Accounting - Rules 

•  The FX Settlement Accounting process works through accounting rules that are defined on the 
“Settlements Setup” tab 

•  Over the next few slides, we will trace the process Orbit followed to arrive at the 2,563,600.14 
CREDIT shown below 

•  As we said, the process is controlled by rules that are defined on the “Settlements Setup” tab 
•  The next slide shows the rule that was used by Orbit to arrive on the result shown below 

13 



FX Settlement Accounting - Rules 

1.  Orbit retrieves a view of FX Trade detail from the Orbit database for trades were active during the 
period.  This view includes values  from Mark-to-Market calculations using the FX Month End rates. 
Be sure and set month-end rates in Orit before running FX Settlement Accounting.  If month-end 
rates are not set, your results will be wrong 

2.  Orbit processes each rule listed in the “Settlements Setup” tab.  We will look at the 2nd rule (the 
one selected in the screen-shot above.  Orbit gives each rule the opportunity to scan through the 
entire set of FX MTM Trade records we retrieved in step 1 

3.  The rule matches on Entity and Currency.  Only trades that match on these criteria are processed 
further 

4.  Column 4 of the rule is the Type Code.  In our example the rule Type is “RGL_FX”.  The RGL_FX 
type code specifies specific logic the rule will perform on selected trades to compute the Realized 
Gain/Loss entry 

5.  The rule performs the RGL_FX process on each matched trade and accumulates the results into a 
final Debit or Credit amount 

6.  The GL account string used comes from column 3 of the rule.  If you want the GL account string to 
be different for a particular line, click into the cell on the rules tab and type in your change 
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FX Settlement Accounting - Rules 

7.  Rule columns 6 and 7 tells Orbit how to gain(+) and losses(-) map into debit and credit columns on 
the final JE 

8.  Rule column 8 tells Orbit which currency the final DEBIT/CREDIT should be expressed in 
9.  For every rule line, there will be 1 line on the report.  The report sorts and subtotals rule lines by 

Entity and Cur (rule columns 1 and 2) 

To make changes to the what appears on the report, you simply modify existing rule lines.   
If you want to change the GL Account string, click into cell 3 of the rule line and change it 
If you want to change the Description, click into cell 4 

If the internal logic that is applied by the type codes:  CASH_FY, RGL_FX, HEXP_FX etc changes,  
then program changes will have to be performed by the Orbit Vendor 
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FX Settlement Accounting – Rules – Add a New Currency 

•  When you add a new Trading currency for the first time, you add that currency to the FX 
Settlement Accounting report by adding new Rule Lines.  Orbit provides a button on the 
“Settlements Setup” tab that makes this easy 

•  Click the “Add Rules For Currency” button 
•  Orbit asks you to confirm that this is what you want to do 
•  Press Continue to proceed.  Orbit is going to prompt you for a couple of pieces of information it 

needs to add the new rule lines 
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FX Settlement Accounting – Rules – Add a New Currency 

•  The first question is, “what is the new currency”.  Enter the 3 character currency symbol.  If you 
enter lowercase letters, Orbit will convert them to uppercase automatically 
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FX Settlement Accounting – Rules – Add a New Currency 

•  Next, Orbit asks you to identify the rules for another currency it can use as a template for the new 
rules.  Orbit will produce rule lines for the new currency for each of the rule lines if finds for the 
template currency 

•  The new rule lines will have the new currency, but other values will require manual changes 
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FX Settlement Accounting – Rules – Add a New Currency 

•  Enter the company number of the entity that will be hedging the new currency 
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FX Settlement Accounting – Rules – Add a New Currency 

•  Enter the GL account code for the settlement bank account of the new currency 
•  When you enter and press “OK” on this last item, Orbit will proceed to create new rule lines 
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FX Settlement Accounting – Rules – Add a New Currency 

•  The rule lines for the new currency will be painted yellow and will be added at the bottom of the list 
•  The new lines are copies of the template currency lines.  You may need to make changes to the 

GL Account values (column 3).  Click into that cell and the cell will become editable.  Press the tab 
key to move from node to node in the GL string 

•  NOTE that nothing is permanent until you press the SAVE RULES button.  If you close the window 
without pressing “SAVE RULES”, the new rules and any modifications you made to them will be 
lost and you will have to perform the operation all over again 
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FX Settlement Accounting – Rules – Add a New Currency 

•  If you change your mind about a change and you have not saved yet, press the “Refresh” button.  
Orbit will reload the rules from the database and any changes you made will disappear 

•  To delete currency rules, select the rule lines associated with the currency and press the “Delete 
Rule Line” button.  The rule lines will be removed from the display, but you will need to press the 
“Save Rules” button to make the deletion permanent 
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FX Month End Accounting 

•  To perform FX Month End Gain/Loss Accounting, go to the 2nd tab for the “FX Journal Entries” 
window. 

•  The fiscal period is the period set on the “FX Settlement Acctg” tab.  It defaults to the current 
period 

•  4 steps are required to complete this process.  The first 3 steps prepare Orbit to run the final 
reporting step (Run Acctg Results button) 

•  A green status message signals that steps 1 – 3 are complete.  A red status message signals that 
one or more of the first 3 steps are not complete 

Fiscal Period is 
controlled by the 
FP selection control 
on the “FX 
Settlement Acctg” 
tab 

A careful reading of 
the status message 
will tell you where 
you are in the 
process 
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FX Month End Accounting – Step 1 

•  The first step is to import product line sales amounts.  In reality, steps 1 and 2 (Get Cappella Data)  
are independent of each other and can be performed in any sequence 

•  When you click the “Import Sales” button, Orbit moves the view to the “Product Line Allocation” tab 

Step 1, import 
product line sales 
results 
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Import Product Line Sales 

•  Before importing Product Line Sales amounts, you may need to initialize allocation records for the 
Fiscal Period 

•  If you do not see a line for the current Fiscal Period in the “Allocation Fiscal Periods” list, click the 
“Setup for Entry” button.  This button will initialize the allocation table for the period 

•  If the allocation table has already been initialized, select the period in the “Allocation Fiscal 
Periods” list 

If the current fiscal 
period does not 
appear in the 
“Allocation Fiscal 
Periods” list, press 
this button 
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Import Product Line Sales 

•  Open the spreadsheet containing product line sales results.  Orbit expects the spreadsheet to 
look like this:  product ID’s as rows and currencies as columns 

•  Select the cells to be imported.  Be sure to include the heading row (row 4 in the example).  Orbit 
needs this row to identify the currency each column represents 

•  Copy the selected rows/columns 26 



Import Product Line Sales 

•  The spreadsheet rows/columns you copied are on your clipboard 
•  Return to the OrbitCM_Acctg app window 
•  Click the “Paste Data” button.  Orbit will import the data that it finds on the clipboard 
•  This process will not work if you perform another copy operation after copying the 

data from your spreadsheet.  The computers clipboard only holds data from the most 
recent copy 

After copying sales 
data from your 
spreadsheet, click 
this button to paste it 
into Orbit 
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Import Product Line Sales 

•  Orbit confirms that it has imported the data 
•  You can verify the import by clicking on currencies  
•  The sales for the selected currency will appear on the right, listed by product line 
•  Orbit computes each product lines percent of sales for the currency.  This is the 

percentage Orbit uses to spread FX Gain/Loss for each currency across product lines 
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Import Product Line Sales – Add New Products 

•  After paste/importing Product Line Sales data, you may see a message like the one 
shown above 

•  This tells you that your sales data includes product line codes, that Orbit does not 
recognize 

•  You must add the missing codes to Orbit and then re-copy your sales data and press 
the “Paste Data” button again to re-import.   
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Import Product Line Sales – Add New Products 

•  To add a new product code: 
–  select a line in the existing product lines list.  The new product line will be added AFTER this line 
–  Click the “Add New Line” button 
–  A new line will be added to the list following the line you selected 
–  Type in the product line name and product line ID values 
–  When you tab out or type return to exit the product line ID cell, the new product line code will be saved 

•  When you are done adding product codes, Press the “Setup for Entry” button to re-initialize the product line table 
for the current Fiscal period 
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First, select a line.  
The new line will be 
added after this line 

Press the “Add 
New Line” button 
and type in 
values 



FX Month End Accounting – Step 2 

•  Gain/Loss accounting depends on accounting data computed in the Hedge Trackers Cappella 
hedge accounting system.  Before performing this step, you must have completed the “Period 
Close” process in Cappella to the point where the “Accounting Results” report can be run 

•  Orbit has the ability to interface with Cappella directly and download the Accounting Results report 
•  Press the “Get Cappella Data” button to open the Orbit form that controls that interface 

Step 2, get 
Cappella 
accounting results 

31 



Download Accounting Results From Cappella 

•  Use this form to download FX Accounting Results from Cappella 
•  Select the Fiscal Period (Orbit will default to the current period) 
•  Use the Check-boxes to select the entities you want to download.  Note that Orbit entities may need to be 

mapped to the coding you are using to identify entities in Cappella 
•  In this example, only 2 Orbit entities have data in Cappella.  Be sure and uncheck entities you will not be 

downloading 
•  The process takes 2 – 3 minutes.  Download progress is logged in the “Accounting Results Download 

Log” 
•  NOTE that when you return to the “FX Journal Entries” window, there will be a noticeable delay.  This is 

because the “FX Journal Entries” window is reloading the newly imported Cappella Accounting data – 
Don’t be Alarmed 

Run the interface and 
download Cappella 
data for the 
checkmarked entities 
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FX Month End Accounting – Step 3 

•  After completing steps 1 and 2, you should have all the data needed to complete FX Month End 
Gain/Loss Accounting 

•  Press the “Data Check” button.  Orbit produces a report showing the data it will be using.  Any 
problems will be noted at the top of the report.  For example, this report lists 2 problems:    

–  There are Non-Designated trades for JPY, but we have not setup rules for JPY 
–  There are EUR Sales for product line 9998, but we do not have rules setup for 9998 

Step 3, run a report 
that checks for data 
consistency 
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FX Month End Accounting – Fixing Problems 

•  Orbit has told us that there are sales for a product-line, but no rules.  To make Orbit happy, we 
need to add rules so that Orbit knows how to handle the product line 

•  Go to the “HT Acctg Setup” tab 
•  Find the Cash Flow (CF) rules for currency EUR 
•  Select the last product line allocation line 
•  Press the “Add a New Product Line to Rules” button 
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FX Month End Accounting – Fixing Problems 

•  Enter the  missing product line code 
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FX Month End Accounting – Fixing Problems 

•  Orbit asks if you are ready to proceed ? 
•  Orbit will insert the new product line rule after the rule line you have selected.  Orbit will also use 

the selected rule line as a template for the new line 
•  In the next dialog, you are given the opportunity to tell Orbit to add the product line to all currencies 

or to the selected currency only.  For our example we will add the new product line to EUR only 
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FX Month End Accounting – Fixing Problems 

•  Orbit adds the new rule line and selects it.  Note that Orbit has updated the Alloc column and has 
updated the product line node of the GL Account string 

•  Remember to press the “Save Rules” button to make the new rule line permanent 

Until you save, 
nothing is 
permanent 
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FX Month End Accounting – Fixing Problems 

•  The second problem that Data Check reported was that we had Non-Designated trades for 
currency JPY, but no accounting rules 

•  Out of curiosity we go to the “HT Accounting Detail” tab to see if we can find those trades in our 
Cappella Accounting results view 

•  We select entity 207 and then look for JPY in the currency dropdown menu 
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FX Month End Accounting – Fixing Problems 

•  When we select JPY, all of the JPY trades for entity 207 are listed  
•  There is only 1 and the listing shows us that the designation is “Non-Designated” 
•  In the view above, we have used the disclosure control (a triangle on Macintosh and a + symbol in 

Windows) to expand the view and display all of the values reported to us in the Cappella 
accounting results 

Designation 

Disclosure control 
“expanded” to show 
MTM details for the 
selected trade 
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FX Month End Accounting – Fixing Problems 

•  Back to fixing our second problem: Non-Designated trades for currency JPY, but no accounting 
rules 

•  Go to the “HT Acctg Setup” tab 
•  Scroll down the rules list until you find the “Reversing” (REV in column 1) entries for “Non-

Designated” (ND in column 2) 
•  Select the place where you want to add the new rule.  To keep it alphabetical, we will insert the 

JPY rule just below the DKK line 
•  Press the “Copy Selected Lines” button 
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FX Month End Accounting – Fixing Problems 

•  Click the “Paste Lines as New Currency” button 
•  Orbit prompts you to enter the new currency code 

41 



FX Month End Accounting – Fixing Problems 

•  Orbit inserts the new rule line after DKK 
•  NOTE that you will need to change the currency node of the GL account string 
•  Remember to press “Save Rules” button to make the new addition permanent 
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FX Month End Accounting - Results 

•  With our problems fixed, we return to the “FX Month End Acctg” tab and press the “Run Acctg Results” 
button 

•  Use the “JE Type” filter to limit the accounting entries that are displayed in the report 
– CF will show you all Cash Flow entries, both Reversing and Hard Booked 
– CF.HB limits the display to Hard Booked Cash Flow entries 
– CF.REV limits the display to Reversing Cash Flow entries 
– ND shows all Non-Designated entries 

•  Double-click on debit/credit values to view the details in each number 
•  Click the “Export JE” button to convert displayed data into JE Formats compatible with the GL upload 

spreadsheet 

Run the report 
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